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UNCLASSIFIED 

PAGE 01 KUALA 02156 150825Z 
ACTION EB-08 

INFO OCT-01 ARA-14 EUR-12 EA-12 ISO-OO GSA-02 AGRE-00 
CEA-01 CIAE-00 COME-OO DODE-OO FRB-01 H-02 INR-10 
INT-05 L-03 LAB-04 NSAE-00 NSC-05 PA-02 CTME-00 
AID-05 SS-15 STR-07 ITC-01 TRSE-00 USIA-15 SP-02 
SOE-02 OMB-01 DOE-11 10-14 AF-10 NEA-10 /175 W 

115376 151335Z/46 

R 150716Z MAR 78 
FM AMEMBASSY KUALA LUMPUR 
TO SECSTATE WASHDC 2934 
INFO AMEMBASSY BANGKOK 
AMEMBASSY JAKARTA 
AMEMBASSY LA PAZ 
AMEMBASSY LONDON 

UNCLAS KUALA LUMPUR 2156 

E.O. 11652: N/A 
TAGS: EMIN, ITC, MY 
SUBJECT: ARTICLE ON TIN 

FOLLOWING IS TEXT OF "BUSINESS TIMES" EDITORIAL 
ON GS STOCKPILE RELEASE. 

"DON'T DAMPEN PRICE OF TIN, MALAYSIA TELLS U.S. 

MALAYSIA HAS CONVEYED TO THE UNITED STATES ADMINSTRATION 
ITS STAND ON THE PROPOSAL BY THE U.S. TO RELEASE 45,000 
TONNES OF TIN FROM ITS STOCKPILE. 

IT HAS MADE CLEAR TO THE U.S. THAT SHOULD THE RELEASE 
TAKE PLACE. THE SALE SHOULD BE PROGRAMMED IN A MANNER 
THAT THERE IS NO UNDESIRABLE EFFECT ON THE MARKET PRICE 
OF THE METAL. 

MALAYSIA MADE KNOWN ITS FEELING IN KUALA LUMPUR YESTERDAY 
WHEN DATUK AMAR TAIB MAHMUD MET THE VISITING U.S. 

DEPUTY ASSISTANT SECRETARY OF STATE FOR EAST 
ASIA AND THE PACIFIC MR. WILLIAM GLEYSTEEN. 

THE U.S. REPRESENTATIVE REPLIED THAT THE U.S. 
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GOVERNMENT WOULD CONSULT THE INTERNATIONAL TIN 
COUNCIL ON THE METHODS OF RELEASING THE 
STOCKPILE. 

THE PRIMARY INDUSTRIES MINISTER TOLD REPORTERS 
THAT MALAYSIA WOULD WATCH VERY CLOSELY THE WAY THE 
U.S. WOULD BE GOING ABOUT RELEASING THE METAL. 

"WE HAVE CONVEYED TO THE U.S. GOVERNMENT THAT THE 
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SALE SHOULD BE PLANNED IN A MANNER THAT WILL NOT 
DAMPEN THE PRICE OF THE METAL ON THE WORLD MARKETS," 
HE ADDED. 

DATUK AMAR TAIB MADE IT CLEAR TO THE U.S. THAT ANY 
DAMPENING OF THE TIN PRICE AT THE TIME WHEN THE 
INDUSTRY WAS STEPPING UP INVESTMENT EFFORTS WOULD 
HAVE SERIOUS CONSEQUENCES ON PRODUCTION. 

GRAVEL PUMP AND OTHER MARGINAL MINERS WOULD ONCE 
AGAIN BE FORCED TO CEASE OPERATION. THIS WOULD 
AGGRAVATE THE SHORTAGE OF THE METAL AND 
PUSH THE PRICE FURTHER. 

DATUK AMAR TAIB SAID THE U.S. SHOULD TAKE INTO SERIOUS 
CONSIDERATION THE LONG TERM SUPPLY AND DEMAND 
FORECAST OF THE METAL BY THE ITC'S ECONOMIC AND 
PRICE REVIEW PANEL (EPRP) WHICH SUGGESTED 
AN ANNUAL DEFICIT OF 12,000 TONNES OVER THE 
NEXT 10 YEARS. 

"WHETHER WE WILL ENDORSE OR OPPOSE THE PROPOSED 
RELEASE WOULD DEPEND ON HOW THE U.S. GOES ABOUT 
SELLING THE METAL," DATUK AMAR TAIB ADDED. 

HE HINTED THAT MALAYSIA WOULD ACCEPT THE RELEASE 
AS AN INSTRUMENT FOR MAKING UP THE SHORTAGE AND 
NOT AS A MEANS TO DEPRESS PRICE. 

HE ALSO IMPRESSED UPON THE AMERICAN THE NEED FOR 
PRODUCERS AND CONSUMERS TO DISCUSS SERIOUSLY THE 
NEW FLOOR AND CEILING PRICES FOR TIN. THE MINISTER 
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NOTED THAT NEGOTIATIONS ON THE MATTER HAD BEEN 
DRAGGING ON FOR FAR TOO LONG. 

DATUK AMAR TAIB SAID A NEW FLOOR PRICE SHOULD 
BE AT A LEVEL THAT GAVE ENCOURAGING CASH FLOW 
PICTURE TO ENABLE NEW INVESTMENTS. HE REITERATED 
THAT MALAYSIA WAS INTERESTED IN BOTH THE FLOOR 
AND CEILING PRICES. 

THE MINISTER SPOKE OF THE DANGER OF ALLOWING THE 
PRESENT DIFFERENCES BETWEEN TIN PRODUCERS AND 
CONSUMERS TO WORSEN. A DROP IN TIN PRODUCTION WOULD 
HURT BOTH CONSUMERS AND PRODUCERS. 

DATUK AMAR TAIB EXPLAINED TO THE VISITOR MALAYSIA'S 
VIEW POINT ON THE PROPOSED COMMON FUND FOR 
COMMODITIES AND THE IMPORTANCE IT ATTACHED 
TO ITS REALIZATION." 

MILLER 
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